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NEW QUESTION: 1
Which of the following equations correctly illustrates the calculation of the cost of equity using
the Discounted Cash Flow approach?
A. Next annual dividend/current stock price
B. (1-tax rate)
C. (Next annual dividend/current stock price) + expected growth rate
D. (Last annual dividend/[expected return - required return])
E. (Retention rate)*(ROE)
F. Last annual dividend/(1 + required rate of return)
G. Risk-free rate of return + beta(expected return on the market - risk-free rate of return)
H. expected growth rate
Answer: C
Explanation:
Explanation/Reference:
Explanation:
The Dividend-Yield-plus-Growth-Rate approach calls for the following components: next
annual dividend, current stock price, and expected growth rate. This approach, also known as
the Discounted Cash Flow (DCF) method, is a flexible and very adept tool in the hands of the
financial analyst, and is it is imperative that the CFA candidate fully understand both the
applications and the methodology of this approach. The fourth choice illustrates the Capital
Asset Pricing Model, while the fifth represents an approach for calculating sustainable growth
rate. The remaining answers are somewhat fictitious.

NEW QUESTION: 2
During the migration evaluation of carrier data centers, a large number of application
technologies may exist on the live network. Therefore,itis difficult to manually collect and
analyze data.
A. False
B. True
Answer: B

NEW QUESTION: 3
A user has created a VPC with public and private subnets using the VPC wizard. The VPC has
CIDR 20.0.0.0/16. The private subnet uses CIDR 20.0.0.0/24 . The NAT instance ID is i-a12345.
Which of the below mentioned entries are required in the main route table attached with the
private subnet to allow instances to connect with the internet?

A. Destination: 20.0.0.0/24 and Target: i-a12345
B. Destination: 0.0.0.0/0 and Target: i-a12345
C. Destination: 20.0.0.0/0 and Target: i-a12345
D. Destination: 20.0.0.0/0 and Target: 80
Answer: B
Explanation:
A user can create a subnet with VPC and launch instances inside that subnet. If the user has
created a public private subnet, the instances in the public subnet can receive inbound traffic
directly from the Internet, whereas the instances in the private subnet cannot. If these subnets
are created with Wizard, AWS will create two route tables and attach to the subnets. The main
route table will have the entry "Destination: 0.0.0.0/0 and Target: i-a12345", which allows all
the instances in the private subnet to connect to the internet using NAT.
http://docs.aws.amazon.com/AmazonVPC/latest/UserGuide/VPC_Scenario2.html

NEW QUESTION: 4
Bubba owns 100 shares of XYZ at $58. He needs to limit his loss to 5 points or less and will
accept a longer time for the order to be executed, to make sure the loss does not exceed 5
points.
Which of the following orders would be the best recommendation?
A. buy stop order
B. sell stop-limit order
C. sell stop order
D. sell limit order
Answer: B
Explanation:
Explanation/Reference:
Explanation: sell stop-limit order. A sell stop-limit order specifies a price, but will not turn into a
market order. This order will only get executed at the price or better. Stop orders, although
quicker in execution, will turn into market orders and the customer will not be guaranteed a
specific price. Stop -limit orders are risky, in that the order may or may not get executed, but in
this situation, it is the best choice.
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